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Laring the List Party Congress in January 1959, Khrushchev promiased an
end to direst tEnstion in the nex! fewysars; in the April 1959, issue of USSR the
Soviet mugasine published in English for the US, thers te an article pradicting thass
immianent abodition of tanes, Taxee in the Soviet Unlon are direct such as the income
tax and indirect such an the turnover thx, The Soviets do mot vckunowledge the ln-
direct texes, bul rather call them Yprofit obteined by the State in conducting its
econcmis gotivitles”. The income tax in the Soviet Unilon s graduated from a low
ot 1 1/3% to & maximuro of 13%, for Stets workers mnd employees. It is greater for
Individuais siiil enrning income in the private sphere. In 1953 the direct taxas
rvepressnind 7, 8% of the total tax take., {For comparigon the US ta2x rate beging at
L0% and rises gaat 90%., ) The ladirect taxes impose the gresicst burden on the

o

- witheen of the Soviet Unlon and ere made up of two taxes-—the turnover tax, slrcady

mentioned, wad the profits tax. The turnover tax iz levied on altnost all consumer
goods and opevates much as esales tax would in the West; the profits taxz is that
share of the profic of an enterprise thet goes to the State--in 1958 this was about 70%,
In the West tanas ave broadly classified aa progressive and régressive. The pro-
gresuive tex tends to decrese income inequality; the regressive to increase it, The
gradusnted income tax i3 progresalve--it is an equalizer a5 is the inheritance tax.
The walvs tax or turnover tax is regreesive-~1t falls equally on rich &nd poor alike--
and 82 in terme nf mxymg pawer hurts tha poor people the wiost. The Soviet Union
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On 18 April, in bis firet statement since bis eplc flight from Tibet, the

Dalal Lama asealled the Chinese Communists as baving violated their pledge of -

self-rule for Tibet and baviag interfered in Tibetea religious and internsl affairs.
He polated out that as for back ae 1956 "Chinese armed forces destroyed a large
number of monasteries, Many lamas were killed snd a large number of menks

- and officials were teken and employed on the construction of roads in China and

the interference ia the exercise of religiovs freedom increased”. In addition,
he refuted Pekiag's kidnap charges and made it clear that he "left ' Lhaca and
Tibet and came to India of his own free will aad not under duress'. Peking'e

. reaction to the Dalal Lama‘s statement -was swift, The New Chirs News Agency

on 20 April brended the Dala! Lama's statement as "a crude document, isme in

| reasoning, and full of lies and loopholes”, -~
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_concern for CEMA policies. : Each Satellite ¢ favorite line of productlon .
© unable to form a :ational price syate ' : e
Lt Thua. pzices have been set by refe

“economic deterioration th hough & |

" have besn allowed (e, g Polish_
5 production) w ithi

livlng s&sndards still are
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70.: CkMA's Firnt Decade

The Soviet Union created the Councn of Mutnal Economic Asgsistance (CEMA)‘
en Jan, 25, 1949. ' The original membera were all the East European Satellites and

- the USSR. Yugoslavia is no longer | '3 member. Red China now eits in as an obsezver.

Headquartered in Moscow, CEMA wag organlaed partia!ly to regein allegiances
battered by the war reparationa mken out of Eastern Europe and partially to ¢ounter
the Marshall Plan’s appeal to the Satellite will be recalled that Czechoalonkh

 and Poland were forced by Stalin to withd:éaw lviheh»' inrller acccptance of Marmu
- Plen aid. CEMA'g announced aims (Moacow't prlmary objectlve was to tighten

contrcl of Satellite’ economiea) were to fou intra blpc trade. develcvp a bloc S
economic division of labor, and eutabueh com: ;
During {to first decade, CEMA has prodncad :
Tesults, Lastern Europe's ehimng ponclsa on
of national specializition much inferior to,t

‘have competed againet each other for v

onderous organization with meager
Wion of labor have yielded degrees
w -teru Europe. -The Satellites
occasion, apparentiy without

kete or simply by ltﬂtﬂry
X hnning reeulting ln ,,.rloua
"‘to'ca! needs and remee

. te;;'endent on the USSR for both
d'ap_d heavy uther thsu
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' tour as such, malntntned{ a runaing &
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, munist Regl
_eaumhmy from’ the pcrlod lmmedintoly following
Party Program in April 1953, This program
"Separate Roade to Sochlim", : i-eprueut
. and provoked immediate attack from
. socn assumed the lead in intenslty lmd
 ‘Yugoslay replua. Pelr.lng"
o vigit to Asnn ‘and Afrt "Ccuntr!c' '

i;pﬁbltcation of the Yugonlavv'
the first Vpublnhed nrnion of 'ruo

'_tpite of 'eueully mcdertm
nues. During Tl.to')q recent
ding direct r:el’ere’uco to tht

~ and comment tppcsrlng in Com X _ ;
. vielted, Peking re b ' in 1l ofgan Red
fe th in wuch' Tito's emes of 'non. n": "polttlve oaxistence’
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